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and low-carbon, service upgrading and sharing economy. China’s economic level cannot be improved without 
the support of domestic consumption demand and export demand, and further expansion of domestic consump-
tion demand is needed in the future. From the perspective of digital economy, China’s economic development 
power model has ushered in a new change, and also accompanied in many challenges and opportunities, which 
requires the need to actively explore the connotation and laws of the power change, and make targeted opti-
misation strategies to achieve further economic growth.

The digital economy and the current state  
of China’s economic development dynamics

Since D. Tapscott introduced the concept of the digital economy in 1995, it has been widely used in the 
Internet economy and information economy. The COVID-19 epidemic has added to this concept more influence 
for the global economy. Although the epidemic in China has been effectively controlled, economic growth is 
slowing down, foreign export demand is declining, employment is facing a severe test, and economic recovery 
and labour income growth urgently need to find new growth points. China’s economy is in a period of attack, 
with the ultimate goal of achieving high-quality sustainable development. The Chinese government has al-
ways put quality at the forefront of its economic development, using supply-side reform as the main support 
for development to achieve quality and efficiency changes in the economy, and in the process enhancing the 
economy’s competitiveness and innovation. China is in the stage of balanced growth of power to promote sus-
tained economic growth and achieve sustained efficiency improvement, and relevant scholars found through 
the researches and analysis of economic data that China’s economic development strength is in an upward 
trend, among which precise investment and consumption play an important coordinating role for economic 
growth [1]. Luo Xiaofang and Wang Susu found out from a study of the China household tracking survey data 
that although China’s digital economy is high in the east and below the national average in the northeast and 
west. The overall level of development of China’s digital economy is still low, but the digital economy can 
increase labour income and has a catalytic effect on the income growth of different groups, with a greater effect 
on the improvement of labour income of low-income groups1.

With the continuous improvement of China’s economic growth quality and the continuous transformation 
of development momentum, the overall economic development trend is in a relatively good state. China’s 
domestic GDP has always been in an upward trend, and macroeconomic indicators have always remained 
within a reasonable range (fig. 1). 

Thus, for 2000–2021, the compound annual growth rate of China’s GDP by purchasing power parity was 
9.9 %. In the process of promoting the dynamic change of China’s economic development, it is affected by 
a number of problems such as demand-pulling power to be improved, corporate reform to be strengthened, and 
insufficient innovation drive, and it is still necessary to further optimise the dynamic change model of China’s 
economic development.

1The report «Digital economy, employment and labor income growth – an empirical analysis based on China household tracking 
survey (CFPS) data» by Luo Xiaofang and Wang Susu on the Jianghan Forum – 2021.

Fig. 1. Dynamics of China’s GDP by purchasing power parity in 2000 –2021 
(developed on the basis of data of World Bank and National Bureau of Statistics of China)


