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conditions for the implementation of industrial policy. The result of using this mechanism will be the achievement 
of the goals of developing the country’s industry, increasing its efficiency and competitiveness, as well as more 
efficient and effective use of industrial policy resources. To implement the stages of the industrial policy ma- 
nagement algorithm, appropriate methodological tools have been developed: a method for identifying the 
level of industrial development of a country and choosing the type of industrial policy, a method for choosing 
industrial policy instruments and selecting priority economic activities for governmental support.

Determining the level of a country’s industrial development and justifying the type of industrial policy. 
Evaluation of the current level of a country’s industrial development is made based on the meaning of DI and 
CIP. The possible combinations of these parameters for related stages of industrial development are aggregated 
into the matrix DI – CIP, which provides 12 levels of industrial development (fig. 2) [14]. Quadrants 3, 7, 10 
are representing impossible states. Based on the assessment of DI and CIP, the current stage of the country’s 
industrial development could be identified. 

DI

СIP for industrialisation stages

Early stage
Mature stage

Late stage
Beginning phase Final phase

[0; 0.03) [0.03; 0.15) [0.15; 0.3) [0.3; 1]

(15; ∞)
3 – 6 ТI 9 NI/ReI 12 NI

(1; 15]
2 ТI 5 ТI 8 NI/ReI 11 NI

[0; 1]
1 ТI 4 ТI 7 – 10 –

The path through quadrants 1 → 5 → 8 → 12 is considered the most efficient for a country and should be 
taken as a target in industrialisation decision-making.  

Based on the examination of industrial policies held by the industrialised countries and assessing their 
effectiveness, the most appropriate type of industrial policy for each level of industrial development is sug-
gested (table 3).

Ta b l e  3
Features of industrial policy types

Characteristic
Type of industrial policy

TI Deindustrialisation ReI NI

Drivers  
of economic growth Industry Service Industry Industry

Goal

Growth of production 
output in the industry 
based on supporting 
chosen primer eco-
nomic activities and 
their leadership in 
industrial structure

Investigation special 
entrepreneur envi-
ronment to provide 
flexibility and com-
petitiveness of enter-
prises

Stimulating the creation and 
revival of industrial enter-
prises by providing vari-
ous benefits and subsidies, 
transforming the production 
and sectoral structure in fa-
vour of high-tech industries, 
car rying out deep techno-
logical mo dernisation

Structural transformation 
towards high-tech produc-
tion

Object
Priority industries or 
economic activities

Operating 
environment

Priority industries or eco-
nomic activities and opera-
ting environment

Priority industries or eco-
nomic acti vities and ope-
rating environment

Types of instruments Vertical Horizontal Vertical and horizontal Vertical and horizontal
Style Hard Soft Complex (hard and soft) Complex (hard and soft)

Assessment of the industrial development level of Belarus from 1995 to 2021 (table 4) shows that it suits 
quadrant 5 (see table 2). The preferable industry policy for this state is targeting industrialisation. 

Fig. 2. Matrix DI – CIP 
(TI is targeting industrialisation, NI is neoindustrialisation, ReI is reindustrialisation)


