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The world met 2020 with an alarming expectation, which intensified the coronavirus disease (COVID-19), 
of another economic crisis, which recurs at about 10-year intervals: 2001 (dot-com bubble), 2008 (financial). 
The current long-term stagnation in the EU countries and Russia is caused by the transition to new digital 
globality [1], to a new division and confrontation of three civilizations: Chinese, American, and European, 
which caused trade and technological wars between the current world leaders: the United States and China. 
Stagnation is worsened by demographic changes because the reduction of the labour force inflow in most eco-
nomically important countries and an aging population, which slows down the growth of consumer demand 
and leads to overproduction. Nevertheless, many analysts believe that the technological confrontation between 
the United States and China will not lead to a new «iron curtains» and will preserve the diffusion of techno
logies into developing countries, which include the EAEU countries that are realizing catch-up new leaders 
development (more forecasts for the 21st century for the EAEU countries look in our book [2]).

The EAEU problems
The main complex indicator which shows the success of national economies in the context of the effects 

of integration unions is the growth of population welfare measured as GDP per capita. After the creation 
of the EAEU in 2015, the average annual growth rate of this indicator slowed significantly in all countries 
except Kyrgyzstan, and in Belarus has occurred stagnation, and in 4 years it has decreased in constant prices 
by 0.3 % (fig. 1).

Therefore, the first problem of the EAEU is the slow economic growth stemming from the economic domi-
nance of Russia (fig. 2), on which the sanctions were expanded and prolonged. The sanctions have led to the 
development of secondary effects in the member states of the union: a reduction in exports to Russia due to 
the narrowing of its markets, a decrease in investment activity and a reduction in remittances from migrants. 
The shortage of investments (fig. 3) leads to a reduction in the potential for the economic growth of the EAEU 
member states and the development of the risk of a prolonged recession. The sanctions harm the transfer of 
modern technology, which has a destabilizing effect on the economy of the entire EAEU.

The EAEU countries, except for Kazakhstan, have accumulated small stocks of FDI per capita (fig. 3). 
The volume of mutual FDI is also small and volatile: 13.2 % of all FDI in 2015, and only 3.2 % in 2017.

An important indicator of a country is the capitalization of its stock market to GDP. The average indicator 
for the world is 70 –100 %. A full-fledged stock market among the EAEU countries operates only in Russia. 
Transactions in the derivatives market of other EAEU countries are single. The stock market in Belarus by 
listing A was approximately 8–11 % of GDP (mainly due to Belarusbank).

Therefore, the second problem of the EAEU is the insufficiently developed financial systems, which are also 
at different stages of development, and in the case of integration scheduled for 2025 will lead to the dominance 
of a significantly more developed Russian one.

Fig. 1. The economic growth in the EAEU countries before and after joining the EAEU  
(GDP per capita, PPP, constant 2011 international dollar; 

authorsʼ calculations according to the IMF database,  
World Economics Outlook, October 2019)


