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At the same time, the growth in mutual trade is mainly due to the growth in the value of imports of raw 
materials from the Russian Federation.

Thus, the trade deficit with Russia of other EAEU member countries reduces their economic growth and in-
creases the growth of the Russian economy. Imbalances in trade are the third main reason for slow integration 
processes. To correct the situation, Russia should take measures to stimulate the export of its partners.

The fourth problem is the EAEU lag in the transition to a new model of economic growth based on know
ledge. The general opinion of scientists is that in the 21st century the world has entered a new stage of economic 
development, regardless of what it is called the knowledge economy, new economy or the 4th industrial revolu-
tion (Industry 4.0), in which the countryʼs economic growth depends on the speed of mastering innovations in 
technology, products, and business. The geopolitical race of the USA and China for technological superiority 
will crowd out countries that passively participate in the global technological breakthrough to the periphery of 
the global economy. This will also happen with the EAEU countries if they do not take immediate measures. 
The EAEU countries are significantly lagging in responding to the global challenge of the 21st century, related 
to the intensification of the flow of knowledge into new products and technologies, the advent of new biotech-
nologies, and the digital transformation of traditional industries. The knowledge economy, due to the global 
nature of social network innovations, changes social and individual values and lifestyle, including labour, and 
fundamentally changes the learning process (the digital transformation of the education system causes structu
ral changes in the labour market for example remote employment). The digital transformation of the economy, 
the spread of digital business models, the emergence of digital global value chains leads to the customization of 
production and the virtualization of consumption, the replacement of routine labour with artificial intelligence 
and robots, which leads to a change in the relationship between production factors in favour of knowledge 
while reducing the role of fixed capital and labour.

Thus, the digital economy, the knowledge economy, and innovative development will determine the growth 
of world economies in the long-term perspective, and, consequently, affect the development of the EAEU 
countries and their place in the world economy.

The increased contribution of knowledge to economic growth is indicated by modern growth models 
based on production functions, which show that the percent of GDP growth rate (Growth  GDP) in the 
21st century is less the result of the growth of labour costs (Growth L) and capital growth (Growth K), but 
more the result of an increase in total factor productivity (TFP) (Growth A), which shows the speed of bor-
rowing foreign technologies and developing their own. In OECD countries and other rapidly developing 
countries, labour costs are becoming less important compared to TFP and this will neutralize the situation 
when the population is aging and the number of labour resources is reducing. For this reason, world leaders 
are increasingly focusing on the TFP factor as an innovation-driven and the main source of future growth. 
Future differences in income levels in different countries will be due to differences in the rate of borrowing of 
innovations. New communication technologies have created opportunities for technology mobility (tech-
nology without borders), which, as China has shown, can be successfully used by many countries in imple-
menting their catch-up modernization strategies.

Fig. 5. Mutual trade dynamics of the EAEU member countries 
(authorʼs calculations on the EEC statistics, www.eurasiancommission.org)


